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;,.U S: Deputy Director

American mtelhgence overall
ris.superlor to that of the Soviet
Union, Frank C. Carlucci, deputy -
irector of the Central Intelhgence
‘gency, ‘told the Commonwealth
£Club. m San Francisco yesterday

““The KGB, Russia’s prmcmal
“Intelligence agency, “has more re- h
&sources and fewer constraints than

' gthe -CIA,” the official said, *But it
vlso has its disadvantages.

“Technically, we are ahead,”
“Carlucci asserted, “and they carry a
bt of ideological - baggage. Our
: analytical capability ls far superior
*10.theirs.” -

7 He said intelligence organiza-

[y

'CIA Called *Ahead’ of
| Russnan Spy Agency

tions occasionally must submit pes-
simistic reports to their govern-
ments “and I, for one, would not
like to be the KGB agent to carry
bad news to the Kremlin.”

Carlucci, whose speech was
interrupted four times by applause
said the view of the CIA as a “rogue
elephant on the loose” is wrong. -

Many of the much-pubhshed
blunders in American foreign poli-
cy that were blamed on the CIA,
Carlucci said, occurred because the

agency SImply followed orders of -

former secretaries of State or
American presidents.

Carlucci, former.U.S. am-

FRANK CARLUCCI
~ He spoke in S.F.
bassador to Portugal, said that be-

cause the Soviet Union and the
United States are in an “era of

Strategic parity,” this nation. de-

pends more upon intelligence gath-.
ering than ever before.

“We can simply no lJonger

-afford mistakes,” Carlucm said.
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. velopment since - what is hap-
o *Yes, we -must.be concerned

" siderations, too: Nothing is iso--

“when ‘éfforts: Were ‘made’ to
« force diseldsure of th i
" sources of information.”

! ‘sources-would “‘dry up™" if theyA
~ were forced - to disclose the"
-Identity of those. providing; in- § H
* formation. The same holds true |

* lives of its agems would be ln

% 5%}4’/*’ B’R

.v(t‘

SPEAKS HERE

\CIA ma
- of w’rcl

The need for good @ntelli
gence — to let the U.S. know the
intentions of other nations ~ ig
more vital today than ever be-
. fore. Good intelligence will give
this country. an-early | warning
systemn that could. be the dxffer- .
ence between national preser-
vation and distruction. - .,

This was the main message
carried to Santa Barbara yes-
terday by Frank C. Carlucci
deputy director of the- Central
Intelligence Agency (C1A),
when_he dddressed a ‘Joint
meeting of ‘the’ Channel- City .
- Club and Women's Forum at
the Lobero Theater,

Carlucci said-the U.S. must

- be concerned not only about the

intentions of the Soviet' Union
but “‘other nations who want to
develop nuclear weapons with-
“out us knowing about it."" LR
*‘Today we have to look at the .
‘world in terms of regmn'al de-

' pening in one country affects its
neighbors,"’. Carlucci’ said.

about the Warsaw -Pact’ but -
there are other important-con-

lated. Everything must be put ;
into proper perspective.* b
. Stressing the need’for clan-
~ destine - intelligence. to-. . learn
what might develop in other
countries.. that would be..ini-
mical; to uiss sare(y Carlucct
- said it is-6f the' utrnost [impor-*
tance .to protect th
~sources of infor'maunn

<tamed‘ "We haVe récently
+ acquired-an: ally in: newspapersq

(g N

[EN 2 vy

L"”’”‘""u 75’ NG o
f’;..ess

n fe”s
servnces

fects of the Freedom of Infor-
mdtlon Act that opens CIA files -
to those “in the business to ex-

pose CIA agents overseas.’

"It makes no sense,”’ he sald

,"‘But It the' KGB “(Russian se-

cret poiice) requestéd informas"
tion from our files'we would be
obligated to reply wmnn 10
days.””

In answer to a questlon from
the audience CarIucc| sald the |
CIA T is - equipped to alert the
U.S.in’ advance of a nuclear
attack. 5

“It may be’ weeks, days or

“-hours.in advance,"! he- said; Af-v

tera pause, he added::

e sa sobermg thought. But
I assure you that if they hlt us.
first, we will have the power'to

‘smke back with more force.” '

_\Tom O’Brien:

. He pointed out that the news..
papers argued ‘that thenr"

for the CIA, ‘Carlucci said, with
the added probability that the

jeopardy o w }

Denying charges that the C[A
-is ““a _rogue’ elephant,”:"dut of |
!control,“Carlucei said that t0.
day the CIA is‘operating under
n proper systemof checks and
balances xhat 4
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THIS IS CBA . ..

established 1891
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THISIS CBA ..

The Catifornia Bankers Association is the eyes, ears and voice
of banking. Founded in 1891, CBA represents every bank and
trust company in the state. It educates and informs its members,
represents them in the iegislative arena, and serves as their
watchdog. The association promotes understanding by our
many publics of the diverse services performed by banks and
trust companies,

Each vear more than 500 bankers from the smallest financial
institution in the state to the world’s largest, help educate fellow
bankers through CBA's conferences, seminars, workshops and
the annual convention. Former attendees are now panel dis-
cussion leaders, sharing the knowledge they have assimilated
through their banking ience and CBA's learning-by-doing
philosophy.

CBA's strength lies in its volunteer committee structure which
is statewide, and reaches into the communities and neighbor-
hoods for its banking talent. CBA is structured so that it is
equally sensitive to the needs of the neighborhoods as well as
the broad issues which may have their genesis 3,000 miles
away in Washington, D.C., but whose fallout will touch
customers and fellow bankers here in California.

A board of directors, balanced with representation through-
out California from large and small banks with state and
national charters, governs the association’s activities.

For your information a brief summary of services available to
CBA members is listed below.

The Continuous Program
STATE AND FEDERAL GOVERNMENT RELATIONS

CBA represents members in Sacramento. Through its watch-
dog activities, the association constantly keeps its members
informed of proposed legislation and reguiations affecting
banking. CBA takes an active role in proposing and supporting
legislation beneficial to banking and the public and opposing
measures not in the public interest.

At the Federal level, CBA works closely with the American
Bankers Association on federal legislation and regulations.
When necessary, the association can move expeditiously to
present its expert opinion and testimony before Congressional
hearings on issues where California bankers’ views are
essential to a full understanding of the matters under
consideration.

CBA’s annual Washington visit to the California Congres-
sional delegation, key staff members and regulatory agencves
has resulted in a cress-polli 1 of ideas, an
which enhances the stature of Lahforma bankers at the all-
important national level.

The true sensitivity to the public pulse, in Sacramento or
Washington, comes from the regions. Their representatives,
who meet with the CBA State and Federal Government
Relations Committees, are on the firing line constantly.
Because of this, they possess the sounding board capabilities
s0 essential to efficient banking and meaningful legislation.
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The State and Federal Government Relations Committees
and rhe Regions structure have been extended by the Leglsla-
tive Rel. Ce i This C 's purpose is to
strengthen banker-legislator contacts at the community level
and to communicate information to bankers and legislators on
issues of importance to the industry.

LEGAL

The CBA staff includes full time counsel, whose responsi-
bility it is to act in an advisory capacity on all matters of legal
concern to the association, to prepare reports on pending legis-
lation, current banking laws and regulations, and court
decisions of general interest to the industry. in matters of
litigation, the association files amicus curiae briefs, and
otherwise acts appropriately with reference to the concerns of
the banking and trust industries.

BULLETINS AND OTHER PUBLICATIONS

The association issues a wide variety of bulletins and other
publications on timely banking subjects. These reports deal
with CBA leghianve activities, legal opinions and court
ueclsluns, new i in banking op s, credit

and other i ion and news.

Perhaps one of the association’s most wxde(y distributed
pubiictions is the Community Performance Book, an inventory
of community services and activities performed by California
banks which reach beyond the normally recognized routine
banking functions. Many banks in California have contributed
information to this publication which was sent to legislators,
regulators, the media, libraries and fellow bankers to demon-
strate the contributions by California bankers to the communi-
ties they serve.

CRIME DETERRENCE

CBA security bulletins keep the entire membership in-
formed on the activities of perscns who are unusuaily
succesful at defrauding banks or their customers, or who may
have developed new and dangerously effective methods of
operation. This service has protected many banks and bank
customers from losses and has made it possible for member
banks to assist in the apprehension of criminals.

The Crime Deterrent Committee, in cooperation with the FBI
and various local law enforcement agencies, also sponsors
educational seminars and other programs on crime prevention.

BANK EMPLOYEE BENEFIT PROGRAM

Aote than 25 years ago, the association embarked on a
program of group insurance for members. Today, more
than 175 banking units are participating in one or more of the
eight plans available. Coverage consists of combined basic

life, major medical and dental coverage; vision care; supple-
mental life insurance; additional supplemental life or “Key
Man" coverage; long-term disability income insurance; ali-
risk accident insurance; and a profit-sharing retirement plan.
These plans are under regular review by the CBA Committee
on Group Insurance and Profit-Sharing Retirement Plans and
are competitive with any others available; yet the smallest
instifution can participaie in CBA plans at the lowest rates.
Many members say this service alone is well worth the cost
of association dues. The Profit-Sharing Reti
bank employees incentive as wetl as security, with maximum
economy, efficiency, and tax advantages for the participating
bank. Details on all of these programs are available from the
CBA office.

CBA PAYMENTS SYSTEM TASK FORCE

One of the study groups of the association, the Payments
System Task Force; is intended to serve as a clearing house of
information on the activities of all existing organizations in
California which are involved with the electronic transfer of
funds. The task force is also charged with keeping members
informed of similar payment system activities at the national
and international level, including the study of iegislation and
regulations which may impact on this rapidly developing area
of banking service.

BANKING FORMS

The association publishes a forms book containing two or
three samples of each of more than forty forms provided by
various banks. Members receiving the forms book are required
to acknowledge that neither the association nor the con-
tributing banks are responsible for errors and omissions in the
forms and they are admonished to review the forms with their
own counsel to ensure conformity with legislative changes and
court decisions.

BANKING EDUCATION

Through its Training and Education Committee, CBA waorks
to ensure the quality and availability of career growth
education for the more than 10% of the nation’s bankers who
live and work in California. At any given time, about thirty
thousand bank employees are enrofled in some form of bank-
related education while an equal number of young students
are preparing to enter the field of finance by taking industry-
coordinated courses and degree programs. These programs are
offered by more than one hundred California schools and
colleges, the American Institute of Banking-Ca ia Chapter,
and various in-house training departments. CBA provides
technical and adi ive assistance to these efforts on
behalf of California banks.
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NEWS BUREAU

The CBA office, with the assistance of a public relations
consultant, serves as an information clearing house about
banks and bankers for the media. The association generates
information about the banking industry 1o teievision and radio
news editors, daily and weekly newspapers and business and
financial publications. Inquiries from reporters and editors who
are seeking information for breaking news stories or feature
articles are handled through the CBA office. This availability
to the press combined with the regular information program
has done much to inform the public about banking.

FILMS AND PAMPHLETS

The CBA office receives many requests from teachers,
students, bankers and the public in general for pamphlets and
other publications and films on various phases of banking.
The association maintains a supply of publications and can
obtain an adequate supply of appropriate material from the
American Bankers Association or other national banking
organizations. A very important tool for secondary school
teachers in particular is the Teachers Resource Unit, “The
How and Why of Banking,~ which has been distributed
throughout the state to more than 2,000 high schools as well
as some junior high schools and junior colleges. Since major
elements of this unit are now obsolete, the Board of Directors
has authorized the Training and Education Committee to
explore with the State Department of Education the desirability
and possibility of producing an updated version of the unit.
In the meantime, student workbooks are still avaitable for
purchase from the CBA office for school distribution.

PACIFIC COAST BANKING SCHOOL

As a sponsor of the Pacific Coast Banking School located
at the University of Washington in Seattle, the association is
helping members develop promising young officers for future
top management positions. The technical training and friend-
ships developed at the school by a substantial number of
California bankers each year have a marked infiuence on the
caliber of future management. The association is represented
on the PCBS Board of Directors by five California bank officers.

Additional Activities
The association is d daily with prok bmitted
by members in writing and by telephone. In the course of a
year, (hese queries touch upon a wlde variety of banking
activities. The staff prides itsel v to give prompt
and effecnve service.
Atany ) time, there are numerous committee projects in
process for specific purposes which benefit the banking
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industry in general. The results of this committe work provide
extra dividends for membership dues.

In addition to those mentioned in other sections of this
publication, CBA has active committees in the following
areas:

tnsurance, operatioris and personnel,

Consumer lending, ereditor remedies, leasing, real estate
lending, agricultural lending and commercial lending.

Investments.

Taxation, taxation of bank and trust properties.

Communications and education; research, training and
education, public affairs, county key bankers, urban and
community relations.

Trust, employee benefit trusts, fiduciary insurance and
real estate, taxation, trust administration and operations,
state governmental affairs, federal governmental affairs, trust
investments, trust marketing.

Bank holding companies, insurance, CBA employee
benefits, group insurance and profit-sharing retirement
plans, international banking, privacy, finance and legal
affairs. r
As needs arise, or lessen, new committees are formed, or

old, no longer necessary committees are dissolved.

CBA’s philosophy and policy is to encourage active
participation by its committee members and leaders.

CBA is responsive to the growing needs and demands of its
members and the communities they serve.

October, 1977

e

———————————————

e
CALIFORNIA BANKERS ASSOCIATION
Hartford Plaza
650 California Street
an Francisco, California 94108

S
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CALIFORNIA BANKERS ASSOCIATION

FUNCTIONAL ORGANIZATION

Lending Committee

- BOARD OF
[ I DIRECTORS
Nominating Elections : ]
C ittee Committee
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Sheraton Palace Hotel
Gole Ballroom

Friday, Nov. 10, Noon

The Right Reverend
C. EDWARD CROWTHER

ssistant Bishop of the
Diocese of California

“HUMAN RIGHTS IN
SOUTH AFRICA’

Reverend C. Edward Crowther was Dean of St. Cyprian’s Cathedral in Kimberly, Stuth Africa
prior to being appointed Bishop of Kimberly and Kuruman, South Africa in 1965. For two years he
was an outspoken critic of apartheid policies in South Africa, and in 1967 Crowther and his family
were summarily deported. He returned to California where he has remained outspot.en in criti-
cizing the South African government.

Tickets —$7.50 at the door.

THE HONORABLE SHIRLEY TEMPLE BLACK, Quarterly Chairman

Wednesday, Nov. 15, Noon Sheraton Palace Hotel

Gol i Ballroom

{ Advance Ticket Sale Luncheon }

T |

The Honorable

FRANK C. CARLUCCI

Deputy Director, Central Intelligence

“Real Issues Facing Intelligence and the C.1LA”

Mr. Carlucei’s discussion before the Commonwealth Club will cover the need for central intelli-

gence, a definition of the intelligence role in foreign policy, national security, how the agency
collec{s and presents information, and the need for security legisiation.

Advance Tickets— $8.50 for members; $9.5é) for nonvrvr:;r::tt:g‘s;ng&caz(r:k
to Common ,

i _addressed, stamped envelope , 681 Marke

\(')vl"“:::l‘la‘;(?z-%O:S for reservations. Names of members attending

vations must be g;;!;n;ega-o‘RAB‘ £ SHIRLEY TEMPLE BLACK, Quarter Chairman
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Fairmont Hotel
Gold Room

Friday, Nov. 17, Noon

| Advance Ticket Sale Luncheon |

GORDON L. HOUGH

Chairman of the Board
Pacific Telephone

Advance Tickets $11 members; $12 non-members —Mail check and
self-addressed, stamped envelope to the Commonwealth Club, 681
Market St., S.F. 94105, or call 362-4903 for reservations. Reservations
must be guaranteed.

THE HONORABLE SHIRLEY TEMPLE BLACK, Quarterly Chairman

St. Francis Hotel

Wednesday, Nov. 22, Noon
Colonial Room

[ Advance Ticket Sale Luncheon |
His Excellency The Most Reverend

JOHN R. QUINN, D.D.
Archbishop of San Francisco

“Morality in Government”
Advance Tickets $10—Mail check and self-addressed, stamped envelope to the
Commonwealth Club, 681 Market St., S.F. 94105, or call 362-4903 for
reservations. Reservations must be guaranteed.
THE HONORABLE SHIRLEY TEMPLE BLACK, Quarterly Chairman

OFFICERS OF THE CLUB

The Commonwealth

San Francisco, California 94105
(415) 362-4903

Editor: Jane M. Rumolo

DUES: Senior Resident dues are $32 for members less
than 65 years of age: members 65 and older.$30; Senior
Non-Resident dues are $18; Junior dues are $15 annu-
ally for members under 30 years of age. INITIATION

FEE: members 30 years of age or olde :
o Bombers g ¢, $20: members

Second cf i . .
Subscripﬁoass postage paid at San Francisco, California.

n r : i
Borship diu! ate $10.00 per year included in annyal mem-

Publication Numper- 126000

Bradley B. Garretson .......... President

Published every Monday by the Renee Rubin............. Vice Presrdent
Commonwealth Club of California dohn R. Shuman . Chmn. Exec. Committee

. Benjamin Biaggini ............. Secretary

681 Market Street Richard Crass ................ Treasurer

Michael J. Brassington . Executive Director

GOVERNORS OF THE CLUB 1978

John B. Bates, Bernice W. Behrens, J. Den-
nis Bonney, Richard C. Dinkelspiel, Orrin H.
Har;ier, Eugene M. Herson, Donald P. Krotz
David J. McDaniel, Kenneth L Newkirk My
Le;!er O'Shea, Richard H. Peterson Juslticé
Allison Rouse, John R. Shuman B:en'am'

H. Swig, Howard G Vesper. ‘ e
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Is Closed Market
FRIDAY FLASHES—OCTOBER 27, 1978

From Address by
His Excellency Fumihiko Togo
Ambassador of Japan

Japan has recently concluded the Treaty
of Peace and Friendship with the People’s
Republic of China, which has entered into
force this week. This Treaty provides the
foundations for stable, friendly and
cooperative relations between Japan and
China, including Japan’s cooperation with
the Chinese people in their efforts to de-
velop their economy. The treaty was
concluded in full agreement that such good
relations between us can only benefit Asia
and the world. No exclusive arrangement
is sought, nor is the treaty directed against
the Soviet Union, not to mention the
United States. The more open attitude of
the Chinese leadership toward the West-
ern countries, not only economically but
also politically, should be welcomed, even
though there are times when views may
differ.

The maintenance of peace and stability
on the Korean Peninsula is of deep con-
cern to Japan. Japan enjoys excellent rela-
tions with the Republic of Korea. The
political stability and economic success of
South Korea are remarkable. The free na-
tions of Asia appreciate the United States
commitment to defend South Korea as a

SECTION RECEPTION MEETING
Sections on International
Relations and Latin America
Subject: “Brazil—An Emerging Nation And

Its Position in World Affairs”
Speaker: His Excellency Joao
Bapista Pinheiro
Ambassador of Brazil
to the U.S.
Mon., Nov. 13
5:15 p.m.-6:30 p.m.
Cocktail Reception and Program
Cotilion Baliroom
Holiday Inn, Union Square
Price: $2.50
Call 362-4903 for reservations.
This meeting is co-sponsored by the World
Affairs Council of Northern California.

Date:

Place:

deterrent against disruption of peace on
the peninsula. However, the great powers
concerned should renew their efforts to
create an international environment con-
ducive to lasting peace and stability.

Asian Neighbors

The five ASEAN nations in Southeast
Asia have moved with remarkable speed
in the last few years toward effective eco-
nomic, and cultural cooperation, in pursuit
of their own national as well as regional

goals. Japan is dedicating its economic
(Continuied on next page)

Monday, Nov. 27, Noon

Sheraton Palace Hotel
Grand Ballroom

| Advance Ticket Sale Luncheon |

on behalf of the Soviet government.

4:30 p.m.

His Excellency

OLYEG TROYANOVSKIY

Permanent Representative to the United Nations
Union of Soviet Socialist Republics

His Excellency Olyeg Troyanovskiy was appointe
Soviet Union in January, 1977, after serving from 1968 to 1976 as Soviet Ambassador to Japan.
He entered diplomatic service in 1944, and has taken partin a number of important conferences

d Permanent Representative to the U.N. for the

Advance Tickets —$8.50 for members; $9.50 for guests. Mail check or money order with
self-addressed, stamped envelope to Commonwealth Club, 681 Market St., 5.F. 94105 or
call 362-4903 for reservations. Reservations must be guaranteed. Names of members
attending are requested. Reservations must be recelved by Wednesday, November 22 at

bl: : {E aHE HONSRABLE SHIRLEY TEMPLE BLACK, Quarterly Chaifman
) . = - 30058-2
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Favorable Outlook
For US-Japan Relations

(Continued from preceding page)

strength to peaceful development in Asia
and the world. The relationship between
Japan and its Asian neighbors is based on
equality, cooperation and mutual trust,
rather than on economic domination of the
region. The role Japan intends to play in
Pacific Asia, and the role the nations of
Southeast Asia expect of Japan, is, in
Prime Minister Fukuda’s words, “that of
a non-military neighbor, devoted exclu-
sively to peace-building.”

Asia’s economic-development needs
are enormous, but the productive potential
of the region, in both human and natural
resources, is also vast. Besides, the free
nations of Pacific Asia have accepted pri-
mary responsibility for their own devel-
opment, and are already achieving impres-
sive results. In fact, ASEAN and the
other high-growth economies of Pacific
Asia are the only nations on earth whose
real GNP is now doubling every seven to
12 years.

Peace in Pacific Asia

Among the more challenging tasks
Japan and the United States face together
is the consolidation of peace in Pacific
Asia, and the promotion of both nation-
building and regional cooperation to
achieve a common prosperity in this' di-
verse and dynamic region,

The continuing presence of the United
States in the Asian Pacific, politically,
economically and militarily, is essential to
these purposes. Probably the United
States presence in Asia and the Pacific is
less conspicuous than in some of the other
parts of the world. Its importance,
however, is well understood throughout
Asia. For that reason, Japan and your
other friends and allies in free Asia
warmly welcomed Vice President
Mondale’s reaffirmation, a few months
ago in Hawaii, that “America is unaltera-
bly a Pacific power,” not only for reason of
history and geography, but also as a con-
scious choice.

There are other important challenges
facing the Japanese-American partner-
ship. One is to insure a successful out-
come to the often-troubled Tokyo Round
of multilateral trade negotiations in
Geneva. It is in the trade areas, however,
and especially bilateral trade issues, where
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ERRATA: From address by

Evelle J. Younger,

Republican Candidate for Governor
California Attorney General

October 13, 1978

The dollar amounts referred to in
Younger’s remarks were incorrectly
shown. His reference to the state budget
should have read:

Now, let me talk to you about
California’s State surplus. It is a
significant issue in considering the
administration’s attitude about taxpayers,
The surplus grew from $3.5 billion to $6
billion just before the election. That is
your money. The State not only kept it, it
collected interest on your money. I said in
January, “give it back”” The Governor
responded to my letter by not answering
it. The Legislature was trying to figure out
a way to spend this surplus when you
passed Proposition 13.

We will have $5 billion plus in surplus by
1979. Approximately $2.5 billion is already
allocated for Proposition 13 relief.
Proposition 13 was a windfall for the State.
You pay more state income taxes than
before Proposition'13. You do not have the
high property tax deduction. In the first
two months of this year, the State took in
more money than it expected. If this
continues, the State surplus will be $10
billion. (JMR)

our mutual understanding and the syn-
chronizing of our policies have been less
successful.

U.S.-Japan Economies

There are striking differences in struc-
ture and capacity between our two
economies. The most obvious difference
is in sheer size, since both population and
GNP, Japan is roughly half the size of the
United States.

Our structural differences are more
significant, since the United States is a far
more diversified economy, rich in natural
resources and in agricultural land. Al-
though the United States is becoming in-
creasingly dependent on imports of oil and
other industrial materials, this dependence
in 1977 amounted to not quite half of total
American imports. Japan, in contrast, has
virtually no natural resources or fossil
fuels, and extremely limited land. There-

US Efforts
(Continued from preceding page)
and foodstuffs, constituted over 78 per-
cent of Japan’s total imports last year.
American Exports

Our respective export patterns reflect
these differences in structure and capacity.
Nearly 30 percent of America’s exports
last year consisted of industrial supplies
and materials, including energy exports
such as American coal. Another 16 per-
cent of your exports in 1977 consisted of
foods, feeds and beverages. The rest of
your exports consisted of manufactured
goods. But for Japan, with almost nothing
else to offer the world, over 96 percent of
our 1977 exports consisted of manufac-
tured goods.

There is nothing unfair about these
inevitable trade patterns. I have heard
some Americans say that Japan is treating
the United states as a “colon” —buying up
American raw materials and foodstuffs,
shutting out American manufactured
goods, and “flooding” the American mar-
ket with Japanese manufactured goods
which are threatening American industry
and destroying American jobs. This is
simply not so.

Nonetheless, in spite of the recent de-
clining volume in Japan’s exports, our
bilateral trade continues to be imbalanced
in dollar value. A proper cure needs to be
found.

Trade Deficit

It is true that in 1977 the United States
had the largest trade deficit in its history,
$31 billion. But it is also true that only
years earlier, in 1975, the United States
had the largest trade surplus in its history,
$9 billion. Something happened to boost
American imports during this period while
American exports remained more or less
level.

Your economists have not had to look
very far for the answers. The biggest
single factor in the $40 billion swing from
trade surplus to trade deficit was the
growing American dependence on costly
energy imports. The United States has
also been expanding its imports of other
industrial materials and supplies, including
essential minerals. Altogether these essen-
tial imports now account for about half of

America’s total imports. The fast-growing
foreApravelk: FerRalease 2063/04/02 : CIA-RDRGH 0090480001002 30083 1n

(Continued on next page)

SECTION LUNCHEON MEETING
Section on International Relations

Subject: “The Third World & the U.S.—
Partners or Plaintiffs?"

Speaker: David D. Newsom
Under Secretary of State
for Political Affairs

Date: Thurs., Nov. 16

Place:  Elks Club
456 Post Street

Price: $5.00

Call 362-4903 for reservations

This meeting is co-sponsored by the World
Affairs Council of Northern California.

imports of both industrial and consumer
goods from the rest of the world, however,
still struggling with slow economic recov-
ery, has not been able to draw in compara-
ble levels of American exports.

Economic Summit

It was in recognition of these facts that
the July economic summit in Bonn agreed
on the need to stimulate faster economic
recovery in Western Europe and Japan.
Narrowing the gaps in national growth
rates should help narrow the gaps in our
international trade and payments bal-
ances. And, as [ am sure you are aware,
Prime Minister Fukuda is holding Japan
to its target of 7 percent real growth this
year, which is by far the highest growth
target of any of the advanced industrial
democracies.

In short, there is no real disagreement
on fundamental policy among the world’s
great economic powers. There is common
recognition that the world energy problem
is unique, and that it demands much
broader internationl cooperation on oil
conservation and the development of al-
ternative energy sources for the future.
The enactment of the energy bill by Con-
gress is a major step forward, and welcome
news not only for you but for all of us.

There is also general recognition that,
apart from energy, most of the world’s
economic troubles and dislocations would
be much more manageable if the rest of the
advanced industrial economies of the
world were enjoying the same healthy
growth as the United States.

Tariff Levels
Probably it is difficult for many Ameri-

(Contined on next page)
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Togo Stresses Need for
U.S. Presence in Pacific Asia

(Continued from preceding page)

cans to think of their economy as the
world’s strongest and healthiest. Yet, on
almost every count, the American econ-
omy has out performed every other major
industrial economy in the world during the
last four years, and is still doing so.

I should like to turn to some aspects of
our bilateral trade. Up to some 5 years
ago, when Japan had been in continous
trade deficit with the United States and
many other trading partners, the Japanese
market had had many features of a
protected market.- However, there have
been substantial changes in the area of
tariff and non-tariff barriers, and T hope
the American people do not look at the
Japanese market with an out-of-date im-
age.

In terms of tariff levels, the Japanese
market has for a number of years been at
least as open as any other major market
economy in the world including the United
States. Moreover, Japan has offered
deeper tariff cuts at the multi-lateral trade
negotiations in Geneva than any other
major trading nation.

Import Quotas

There are, of course, some quantitative
restrictions, primarily on agricultural
products, as commonly practiced in many
other countries. We have, -for instance,
import quotas on citrus and beef, but even
these quotas have been gradually in-
creased. 1 must point out that the possible
trade benefits to the United States of any
further expansion of these agricultural ex-
ports would be only marginal, while the
social consequences to Japan could be
tragic.

We also hear about the complaint that
there are other mysterious Japanese im-
port barriers such as cultural bias against
imports, or a too-complex distribution sys-
tem, or even the Japanese language. 1
should like to suggest, however, that the
mysteries of penetrating the affluent
Japanese market of some 113 million con-
sumers should be no more difficult for
American entrepreneurs who are serious
about it than it was for Japanese entrepre-
neurs to learn, at considerable cost over
the past 15 or 20 years, how to succeed in
the much larger, more diversified, and
equally competitive American market.

Approved For Release 2003/04/02 :

Advanced French
Language Class

The advanced French language class is
now meeting in the Club office facilities on
Tuesday at 12:15 p.m. for reading and
grammar with instructor Sandy Calio. At
1:00 p.m., Dr. Linda Cypres will take over
the class for an hour of conversation on
topics of current interest. )

Club members are welcome to join the
class for either or both sections of the
class period.

Investment Opportunity

My esteemed counterpart, Ambassador
Mike Mansfield, stated the problem very:
aptly in a recent interview with U.S.
News & World Report. Acknowledging
that the Japanese market is in some
repects difficult, he said, “Still, opportuni-
ties for American companies are here right
now if they will come in for the long pull
and not for the quick buck.”

I should like to point out also that other
countries, European and Asian, are suc-
cessfully expanding their shares of the
Japanese market at the expense of the
United States.

Since the 1968-70 period, they demon-
strate, the American share of Japanese
imports of capital equipment has dropped
from 6! percent to 51.3 percent, and for
consumer durables from 39.5 percent to
27.2 percent. The beneficiaries have been
the newly industrializing countries of East
and Southeast Asia and the European
Community. Japanese government statis-
tics show that, while the American share
of Japanese imports of electrical ma-
chinery was dropping from 73.4 percent to
51.6 percent, between 1970 and 1977, the
European Community’s share of this same
market rose from 12 to 21.2 percent, and
developing Asia’s share rose from 5.4 to
21.9 percent.

Export Drive

I do not know the answer to this prob-
lem, but it is obviously not because the
Japanese market is “closed to imports,” or
is too difficult or mysterious for foreigners
to penetrate. Secretary of Commerce
Juanita Kreps, and Assistant Secretary
Weil, are showing great energy and re-
sour.c_efulness in trying to alert and
mobilize American industry for a stronger

A RBBo o5 e



If no objections have been filed with the Club Office prior to
Monday, November 20, 1978, the following applicants will
stand elected:

BAKER, JOANNA, banker, Bank of America, S.F. Proposed
by Membership Committee.

BRADFIELD, DR. ANNE F, director, Pupil Personnel Ser-
vices, Alameda Unified School District, Alameda, Ca. Pro-
posed by Rachel P. Young.

CAMPBELL, MICHAEL L., farmer, Campbell Frams, Inc.,
Clarksburg, Ca. Proposed by Ron Enomoto.

CHRISTIE, MICHELE, student/broker, San [Francisco State
University & Foreign Exchange Lid., S.F. Proposed by
Klaus Schmidt.

COAD, DWIGHT 8., minister, semi-retired, Am. Baptist
Churches. S.F. Proposed by Ed Mathison.

COPPOLA, ANGELA, president, Coppola Creative Con-
cepts, Mill Valley, Ca. Proposed by Dr. Kim McKell.

COREY. GEORGE R., attorney at law, Corey & Orton,
Millbrae, Ca. Proposed by Rence Rubin.

DAVIS, GEORGE T., attorney at law, S.F. Proposed by M.J.
Brassington.

DUNN, JAMES, president, Winchester Leasing Corp..
Saratoga, Ca. Proposed by William D. Kron.

FASBINDER, RICHARD G., salesman, Plushbottoms, S.F.
Proposed by Frances Campra.

FONTANA, G., business agent, Union of American Physi-
cians & Dentists, Oukland, Ca., Proposed by Frank L. Mah.

GARNER, JAMES 1., newspaper publisher, Ukiah Daily
Journal, Ukiah, Ca. Proposed by Ruel R. Stickney.

GOEHRING. DOROTHEA, realtor associate, Sonoma
Properties, E., Sonoma, Ca. Proposed by Allen B. Carr.

GRAMS, LESLIE R., M.D., medical doctor, O'Connor Hos-
pital, Cupertino, Ca. Proposed by Noel J. Brown.

GREENHILL, KALMAN, finance consultant, S.F. Proposed
by Hope Greenhill.

GUSTAFSON, J.P, retired, Walnut Creek, Ca. Proposed by J.
Michael Reidenbach.

HEMMERLING, BONNIE H., bank officer, Bank of Califor-
nia, N.A., S.F. Proposed by Richard Hazelwood.

HOBSON, R.L., attorney, Bank of America, Lafayette. Ca.
Proposed by Jan V. Armstrong.

HUMPHREY, TITUS, Eaxtman Kodak, Oakland, Ca. Pro-
posed by M.J. Brassington.

KRENZ, RICHARD A, atloimey, Barfield, Barficld, Dryden
& Ruane, S.F. Proposed by John Koeppel.

LEITNER, PHILIP, PH.D., professor of biology, St. Mary’s
College, St. Mary's College, Moraga, Ca. Proposed by Jer-
rold F. Vistica.

LONG, NEIL GRANT, builder, engineer, Long Construction
Investment Company, Hayward, Ca. Proposed by Thomas

Long.

MANKIN, ROXANNE, real estate investment, Marcus &
Millichap. Berkeley, Ca. Proposed by Phyllis O’Shea.

MC ADAMS, DR. MARK D., optometrist, Peninsula Center
for Blind, Hayward, Ca. Proposed by William Fife.

MC CLURE, C. MICHAEL, lawyer, Walker McClure
Bohnen & Brehmer, Monterey, Ca. Proposed by George R.
Walker.

MC GLYNN, JACK, attorney, Lossing, McGlynn & McLorg,
S.E Proposed by Carl G. Berry.

MC KIBBIN, M. L., retired, S.F. Proposed by Marjoric
McKibbin. )

MONK., D.J., retired, Antioch, Ca. Proposed by Lewis W.
Silvera. c

N te

MONTANO, JOSEPH, travel agent—owner, (orpora
Travel Services, Oakland, Ca. Proposed by John L. Darby.

REYNOLDS, ANNS., housewife-teacher. Piedmont Schools,
Piedmont, Ca. Proposed by Jack Sh“"‘z“' Montessori of

3 her/student, Montes
OCKAS, ELLEN GAIL, teac / 3 ‘

: Los Altos, Redwood City, Ca. Propased by Leigh Sle'“be‘ﬁ_

UDENKO, YLADIMIR, security analyst, Crocker Inves
Abprore-Fo

SCHNIEDER, DAVID, M.D., medical doctor, San Jose Med-
ical Clinic, Los Altos, Ca. Proposed by Vincent Piccioni,
M.D.

SLATER, DELORIS R., Hayward, Ca. Proposed by Frank
Close, M.D.

SPADE. R. A, banker, Crocker National Bank, S.F. Proposed
by Hon. Wakefield Taylor.

SPECK. JOSEPH, television producer, Beverly Hills, Ca.
Proposed by Joseph S. Miller, Jr.

STRANGE, DAVID A., M.D,, physician, Permanente Medi-
cal Group, San Rafael, Ca. Proposed by lan M. Strange.
THOM, DONALD, retail lumberman, Bruce Bauer Lbr., San

Carlos, Ca. Proposed by George S. Krusi.

THOM, JOCELYN, San Carlos, Ca. Proposed by George S.
Krusi.

TIBBY, EDWARD, associate director, Western - Regional
Office, College Board, Lafayccte, Ca. Proposed by John B.
Wilkins.

TORRIGINO, MARIO M., law student, USF School of Law,
Pacifica, Ca. Proposed by Steven A. Diaz.

VALENTINE, JOSEPH W, social work administrator, United
Way of the Bay Area, S.F. Proposed by John L. Darby.

VANSTEENBERGE, PATRICIA, court reporter, Tooker &
Antz, S.F. Proposed by Sandra Roth.

WOLCOTT, EARL S., i1, attorney, Rogers & Associates,
S.E _Proposed by Harold E. Rogers, Jr.

November 6, 1978 BENJAMIN F. BIAGGINI, Secretary

US-Japan Discuss
Energy Resources

(Continued from preceding page}
the largest export-development mission
the United States has ever sent abroad on
a two-week visit to Japan, under the lead-
ership of Mark Shepherd of Texas Instru-
ments. [ believe this is a good start.
There are also vast new frontiers for col-
laboration between our two economies.
The barely explored frontiers of exotic en-
ergy sources is one of the most important
of these, since the end of the Petroleum
Age is already within sight. Last May,
Prime Minister Fukuda proposed to Pres-
ident Carter, when they met in Washing-
ton, that the United States and Japan pool
substantial technical and financial re-
sources in a concerted research and de-
velopment effort in such areas as nuclear
fusion and solar energy. Technical discus-
sions between the two governments have
now begun, and we are hopeful that prac-
tical cooperation will.soon follow.

Economic Challenges
These are the kinds of economic chal-
lenges Japanese and Americans should be
talking about with each other. We ought to
be marching toward tomorrow’s frontiers.
This is what the rest of the world expects
of us.
(IMR)
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Monday, November 6
INTERMEDIATE SPANSIH Instructor George Zaine. Section Meeting Room, Club Office.

Tuesday, November 7

ADVANCED SPANISH Instrutor E. L. Bledsce. PG&E, Room 304, 77 Beale Street, S.F

ADVANCED FRENCH Instructor Linda Cypres. Section Meeting Room, Club Office. (see inside

story on page 368)

BEGINNING JAPANESE Instructor Ryoko Winter. Room 573, 681 Market Street, S.F
Wednesday, November 8

AFRICA “The Radical Opposition in South Africa;’ by Peter Dreyer, native South

African and member, South Africa Liberal Party. Room 573, 681 Market Street., S.F

BEGINNING FRENCH Instructor Lory Boddy. Section Meeting Room, Club Office. (Class closed)

Thursday, November 9
INTERMEDIATE FRENCH Instructor Suzanne Calio. Section Mesting Room, Club Ofiice.

Tuesday, November 14

ENVIRONMENT & ENERGY “Can The U.S. Become Energy Self-Sufficient?—The Outiook For Coal,”
Royal Suite, Sheraton-Palace Hotel, S.F

CALIFORNIA BALLOT PROPOSITIONS — NOVEMBER 1978
Recommendations of Members of the
Commonwealth Club of California
No. Title YES NO
1. Veterans Bond Actof 1978 ....................... ... 59.38% 40.62%
2. Public Utilities Commission: Hearings & Investigations . ...... .. 36.43% 63.57%
3. State Property: Surplus ................. ... .. 49.73% 50.27%
4. Practice of Chiropractic ..........................00" 23.08% 76.92%
5. Regulation of Smoking initiative ................. .07 42.84% 57.16%
6. Homosexuality Initiative .............. ... ... 38.60% 61.40%
7. Death Penalty Initiative ................ ... . . .[07n 69.67% 30.33%
8. Tax Limitation ...................... ... ... 72.97% 27.03%
NOTE: Copies of the Club's Report on the 1978 Ballot Propositions are available in the

Club Office.
SECOND CLASS PO G D
The Commonwealth AT SA PANGISGO, Lo

Commonwealth Club of California
681 Market Street
San Francisco, California 94105
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